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TEXAS DEPARTMENT OF INSURANCE
EXEMPT FILING NOTIFICATION PURSUANT TO THE INSURANCE CODE
CHAPTER 5, SUBCHAPTER L, ARTICLE 5.96
ADOPTION OF AMENDMENTS TO THE FIRE SUPPRESSION RATING SCHEDULE
TO ESTABLISH A NEW PUBLIC PROTECTION CLASSIFICATION AND ADOPTION
OF CONFORMING AMENDMENTS TO THE TEXAS PERSONAL LINES MANUAL
AND THE TEXAS STATISTICAL PLAN FOR RESIDENTIAL RISKS AND DELETION
OF OUTDATED RATE CAPPING AND PREVIOUS KEY RATE REFERENCES IN THE
TEXAS PERSONAL LINES MANUAL AND A TYPOGRAPHICAL CORRECTION TO
THE TEXAS ADDENDUM TO THE FIRE SUPPRESSION RATING SCHEDULE
The Commissioner of Insurance at a public hearing held August 22, 2001, at 9:30 a.m.
under Docket No. 2489 in Room 100 of the William P. Hobby Jr. State Office Building,
333 Guadalupe Street, Austin, Texas adopted amendments proposed by Staff to the
Fire Suppression Rating Schedule (FSRS) which would establish a new public
protection classification, Class 8B, and further adopted conforming amendments to the
Texas Personal Lines Manual and the Texas Statistical Plan for Residential Risks, and
also deleted outdated rate capping and previous key rate references in the Texas
Personal Lines Manual, and made a typographical correction to the Texas Addendum to
the Fire Suppression Rating Schedule (Texas Addendum). Staff's petition was filed on
July 9, 2001; notice of this petition (Reference No. P-0701-07-1) was published in the
July 20, 2001, issue of the Texas Register (26 TexReg 5447).
The Commissioner adopted the proposal as noticed in the July 20, 2001, issue of the
Texas Register, with clarification changes to the FSRS as foliows: Subpart D was
added to Item 201 in the FSRS to note that if the city has a combination of A, B, or C,
which subparts set forth the facilities available in determining the method of applying the
public fire suppression section, then multiple Public Protection Classifications may
apply. This conforms to current practice of assigning multiple public protection
classifications when warranted. ltem 800 regarding the general application of the Class

8B Protection has been clarified to note that the city, “or part of the city,” must not have

a water system capable of delivering the fire flow as specified therein. Additional
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conforming changes were made to make the numerical calculations correspond with the
deletion of the outdated references to rate capping factors in the example sections of
the Homeowners Section VI. Rating Rules, B.2. and the Dwelling Section VI. Rating
Rules, B.1. of the Texas Personal Lines Manual. The adopted rules: (1) revise the
FSRS to establish the Class 8B Protection and set forth the criteria for eligibility for the
new classification; (2) update the FSRS in its references to the new classification and
re-number the items referencing the Class 9 Protection; (3) conform various sections of
the Texas Personal Lines Manual and the Texas Statistical Plan for Residential Risks
(Residential Statistical Plan) consistent with the establishment of the new Class 8B
classification; (4) delete outdated rate capping and previous key rate references in the
Texas Personal Lines Manual since the public protection classification system has been

in effect long enough that the use of rate capping factors are no longer needed in

property rating for insurance; and (5) make a typographical correction to the Texas

Addendum.
A. The adoption amends the FSRS as follows:

(1) Add the requirements of eligibility for the new Class 8B Protection in re-
numbered ltems 800, 801, and 802 of the FSRS;

(2) Re-number the Class 9 Protection requirements as new ltems 810, 811, and
812 of the FSRS;

(3) Amend ltem 201 of the FSRS to reflect the references to the new and
renumbered ltems concerning Class 8B Protection and Class 9 Protection and to note

that multiple public protection classifications may apply if a city has a combination of

facilities.
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B. Conforming amendments are adopted to the Texas Personal Lines Manual as
follows:

(1) Homeowners Section VI. Rating Rules, A.2. Public Protection Classification
Codes — add Class 8B and new code;

(2) Homeowners Section X. Rate Tables and Premium Charts. Homeowners --
Table B and Tenant Homeowners -- Table B -- add Class 8B and new factors;

(3) Dwelling Section VI. Rating Rules, A.2. Public Protection Classification
Codes and C.1. Public Housing Modifications — add Class 8B and new code;

(4) Dwelling Section 1X. Rate Tables and Premium Charts. Dwelling -- Table A -
- add Class 8B and new factors.
C. Conforming amendments are adopted to the Residential Statistical Plan as follows:

(1) Coding Section (page 16) - add option "B" and note for PPC Code 8B.

(2) Premiums Section (page 6) - add option "B" and note for PPC Code 8B.

(3) Losses Section (page 3) - add option "B" and note for PPC Code 8B.

D. The adoption deletes the outdated references to rate capping factors and the
previous key rate in the Texas Personal Lines Manual as follows:

(1) Homeowners Section VI. Rating Rules, B.1. — delete suhsection d. and re-
letter and conform subsection e;

(2) Homeowners Section VI. Rating Rules, B.2. — delete subsection d. and re-
letter and conform subsection e and subsection f;

(3) Delete Homeowners Tables D-1 and D-2 and delete Tenant Homeowners

Tables D-1 and D-2;

(4) Dwelling Section VI. Rating Rules, B.1. — delete Step 3 and re-number and

conform Step 4 and Step 5.
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(5) Delete Dwelling Tables C-1 and C-2;

(6) Delete incidental references to capping factors and the previous key rate in
other rules and rating examples of the Texas Personal Lines Manual as more
specifically set forth in Exhibit D referred to herein below;

E. The adoption makes a typographical correction to the Texas Addendum by adding a

percentage symbol (%) to the denominator in the formula for the calculation of the

Texas Addendum Credit.

A city’s eligibility requirements for a Class 8B Protection classification consist of the

following criteria:

e Meet the minimum FSRS criteria defined in ltem 106, “Minimum Facilities for

Applying This Schedule.”

o Is eligible for a minimum credit of 5 points in the FSRS Item 400, “Receiving and

Handling Fire Alarms.’

o |s eligible for a minimum credit of 20 points in the FSRS item 500, “Fire Department”

and:

(1) responds with an average of 6 firefighters on first alarm responses 10
structure fires; and
(2) conducts a minimum of 24 hours of structural fire fighting training per

year for each active firefighter.

e Is capable of delivering an uninterrupted minimum fire flow of 200 gpm for 20

minutes within 5 minutes of the first arriving engine company, and:
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(1) the primary responding fire department and automatic aid fire
department(s) must be able to deliver the minimum fire flow; and
(2) the minimum fire flow must be able to be delivered to at least 85% of

the built-upon areas of the city.

The adopted amendments are more particularly set forth in the applicable portions of
the FSRS that are attached hereto as Exhibit A and made a part hereof for all purposes;
in the conforming amendments to the Texas Personal Lines Manual that are attached
hereto as Exhibit B and made a part hereof for all purposes; in the conforming
amendments to the Residential Statistical Plan that are attached hereto as Exhibit C
and made a part hereof for all purposes; in the revised portions of the Texas Personal
Lines Manual that have deleted the outdated capping factors and previous key rate
references and that are attached hereto as Exhibit D and made a part hereof for all
purposes; and in the typographical correction to the Texas Addendum that is attached

hereto as Exhibit E and made a part hereof for all purposes.

The Commissioner of Insurance has jurisdiction over this matter pursuant to the
Insurance Code, Articles 5.33, 5.96, 5.98, and 5.101

The amendments as revised and adopted by the Commissioner of Insurance are on file
in the Chief Clerk’s Office of the Texas Department of Insurance under Reference No.

P-0701-07-1 and are incorporated by reference into Commissioner's Order

No. 01_0815
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This notification is made pursuant to the Insurance Code, Article 5.96, which exempts it

from the requirements of the Government Code, Chapter 2001 (Administrative

Procedure Act).

Consistent with the Insurance Code, Article 5.96(h), the Department will notify the
applicable entities of this adoption by letter summarizing the Commissioner’s action.
This agency hereby certifies that the amendments as adopted have been reviewed by

legal counsel and found to be a valid exercise of the agency’s authority.

Issued in Austin, Texas on O""’Y Q—M , 2001.

ia H. Nesenholtz
Ge eral Counsel and Chief Clerk
Texas Department of Insurance

T IS THEREFORE THE ORDER of the Commissioner of Insurance that amendments
to the Fire Suppression Rating Schedule, the Texas Personal Lines Manual and the
Texas Statistical Plan for Residential Risks, and the Texas Addendum to the Fire
Suppression Rating Schedule, as described herein and set forth in the exhibits attached
to this Order and incorporated into this Order by reference, be adopted and applicable

to be effective on and after December 31, 2001

: Mcntemayor
gmmissioner of Insurance

REVIEWED BY;

G. Mike' Davis
State Fire Marshal
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ATTEST:

O&MMM Uw\«\%ﬂ/

Lynda H. Nesenholtz
General Counsel and Chief Clerk
Texas Department of Insurance

COMMISSIONER ORDER NO.: 0 1 — 0 8 1 5

AUG 2 4 2001




O 1 - A%JPTQD AMENDMENTS TO FIRE SUPPRESSION RATING SCHEDULE

SECTION |
PUBLIC FIRE SUPPRESSION

ITEM 201.
APPLICATION

ltem 201 is revised as follows:
201. APPLICATION:

The method of applying this Section is dependent upon the minimum facilities available for the fire
department and for the water supply as outlined below:

A. If the city has both of the following, Items 300 through 701 shall be applied:
1. A piece of apparatus that has a pump with a rated capacity of 250 gpm or more at 150 psi.

2. A water system capable of delivering 250 gpm or more for a period of 2 hours, plus
consumption at the maximum daily rate at a fire location.

B. If'the city does not have the facilities outlined in A, but does have at least one piece of

apparatus that has a pump with a capacity of 50 gpm or more at 150 psi and at least a 300-
gallon water tank, Items 800 through 812 shall be applied.

C. Ifthe city does not have the facilities outlined in either A or B, the Schedule items do not apply
and the city shall be assigned Public Protection Class 10.

D. If the city has a combination of A, B, or C, multiple Public Protection Classifications may apply.

EXHIBIT A
Page 1 of 3
ADOPTED AMENDMENTS EFFECTIVE ON AND AFTER DECEMBER 31, 2001
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SECTION I: PUBLIC FIRE SUPPRESSION

ITEMS 810, 811, 812 -- CLASS 9 PROTECTION
ITEMS 800, 801, 802 -- CLASS 8B PROTECTION

items 800, 801, 802 are renumbered 810, 811, 812 and new items 800, 801, 802 are added as follows:

810.

811.

CLASS 8B PROTECTION

GENERAL:

This item reviews the fire suppression features in cities that comply with Items 106. Cities
evaluated under this item must have at least one piece of apparatus meeting the general criteria of
NFPA 1901, Automotive Fire Apparatus with a pump with a rated capacity of 250 gpm or more at
150 psi. Additionally the city, or part of the city, must not have a water system capable of delivering

250 gpm or more for a period of 2 hours plus consumption at the maximum daily rate at a fire
location.

CLASS 8B PROTECTION:

A. Receiving and Handling Fire Alarms
Is eligible for a minimum credit of 5 points under Item 440 (CFA).

B. Fire Department
Is eligible for a minimum credit of 20 points under Item 590 (CFD).
o respond with an average of 6 firefighters on first alarm responses to structure fires

o conduct a minimum of 24 hours of structural fire fighting training per year for each active
firefighter

C. Water Supply

The fire department is capable of delivering an uninterrupted fire flow of 200 gpm for 20

minutes beginning within 5 minutes of the first arriving engine company.

o deliver the minimum fire flow with only the primary responding fire department and
automatic aid fire department(s)

o deliver the minimum fire flow to at least 85% of the built upon areas of the city

CLASSIFICATION

Class 8B shall apply when the city meets the criteria of Items 800 and 801. Refer to Item 810 for
cities that do not qualify for Class 8B.

CLASS 9 PROTECTION

GENERAL: ‘
This item reviews the Fire Department in cities which comply with Items 106 and 201.B, but where

Items 300 to 701 do not apply.
CLASS 9 PROTECTION:
A. Apparatus:

EXHIBIT A
Page 2 of 3

ADOPTED AMENDMENTS EFFECTIVE ON AND AFTER DECEMBER 31, 2001
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The fire department shall have at least one piece of apparatus meeting the general criteria of
NFPA 1901, Automotive Fire Apparatus. The apparatus shall have a permanently-mounted

pump capable of delivering 50 gpm or more at 150 psi, and a water tank with at least a 300-
gallon capacity. .

Records:

1. Records should indicate date, time and location of fires, the number of responding members,
meetings, training sessions, and maintenance of apparatus and equipment. A roster of fire
department members should be kept up-to-date.

Equipment:
The following equipment should be provided:

1. At least two 150-foot lengths of %- or 1-inch fire department booster hose, 1%-inch pre-
connected hose, or the equivalent, each with a nozzle capable of discharging either a spray or
a straight stream.

2. Two portable fire extinguishers suitable for use on Class A, B and C fires. The minimum size

should be 20 BC rating in dry chemical, 10 BC rating in CO,, and 2A rating in water-type

extinguishers.

One 12-foot ladder with folding hooks.

One 24-foot extension ladder.

One pick-head axe.

Two electric hand lights.

One pike pole.

One bolt cutter.

One claw tool.

One crowbar.

B w

The total value from above shall be reduced 2 points for each 10% that the apparatus exceeds the
manufacturer’s gross vehicle weight rating.

Note:

Apparatus weighing in excess of street or bridge loading maximums may cause a reduction in
the credited response area.

The criteria, specifications and tools listed above are each important in establishing Class 9 protection.
However, the specific size and nomenclature of each individual subitem may be subject to local conditions
in the city graded. Equipment having other names, or different dimensions, than indicated in the apparatus

specifications shall be credited as a proportional equivalent to the required equipment according to its ability
to perform similar fire ground jobs.

812. CLASSIFICATION:

Class 9 shall apply when the city meets the criteria of Items 106 and 201.B, and the Fire Department

receives 70 or more points credit in Item 811. Cities where the Fire Department receives less credit
shall be Class 10. ‘

EXHIBIT A
Page 3 of 3
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Texas Personal Lines Manual

Homeowners Section

VI.  RATING RULES

A. Rating Classifications

2. Public Protection Classification Codes
Protection Class Code

1 1

2 2

3 3

4 4

5 5

6 6

7 7

8 8

8B B

9 9

10 A

X. RATE TABLES AND PREMIUM CHARTS

HOMEOWNERS — TABLE B
Protection Class / Construction Factors

Public Type of Construction
Protection Asbestos Clad
Class Brick Brick Veneer & Stucco Frame
1 0.86 0.90 0.91 1.08
2 0.86 0.90 0.91 1.08
3 0.94 0.98 .099 1.18
4 0.96 1.00 1.01 1.20
5 1.00 1.05 1.06 1.26
6 1.05 1.10 1.11 1.32
7 1.10 1.15 1.16 1.38
8 1.15 1.20 1.21 1.44
8B 1.17 1.22 1.35 1.70
9 1.18 1.23 1.49 1.95
10 1.20 1.25 1.52 1.98
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TENANT HOMEOWNERS — TABLE B
Protection Class / Construction Factors

Public Type of Construction
Protection , Asbestos Clad
Class Brick Brick Veneer & Stucco Frame
1 0.91 0.90 1.05 1.15
2 0.91 0.90 1.05 1.15
3 0.99 0.98 1.15 1.26
4 1.01 1.00 1.17 1.28
5 1.06 1.05 1.23 1.35
6 1.11 1.10 1.29 1.41
7 1.16 1.15 1.35 1.48
8 1.21 1.20 1.40 1.54
8B 1.23 1.22 1.42 1.56
9 1.24 1.23 1.43 1.57
10 1.26 1.25 1.46 1.60
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Texas Personal Lines Manual

Dwelling Section

VI. RATING RULES

A. Rating Classifications

2. Public Protection Classification Codes
Protection Class Code

1 1

2 2

3 3

4 4

5 5

6 6

7 7

8 8

8B B

9 9

10 A

C. Additional Premium Modifications
1. Public Housing Modifications

The following modifications shall apply to the building fire and
extended coverage premiums.

CONSTRUCTION TYPE FIRE EC*
Frame Protection Class 1-8 Deduct 62% Deduct 40%
Frame Protection Class 8B, 9, Deduct 74% Deduct 40%
10

Brick Protection 1-8 Deduct 9% Deduct 40%
Brick Protection 8B, 9, 10 Deduct 39% Deduct 40%
Fire Resistive & Semi-Fire

Resistive Protection Class 1-8 Add 31% Deduct 40%
Fire Resistive & Semi-Fire

Resistive Protection Class 8B, | Deduct 75% Deduct 40%
9,10

* The credit is to be applied after application of the proper terri-

torrial multiplier or low value factor.
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IX. Rate Tables and Premium Charts

DWELLING -TABLE A
1-Year Base Fire Rates for Buildings or Contents per $1,000 of Coverage

Public Type of Construction
Protection Asbestos Clad
Class Brick Brick Veneer & Stucco Frame
1 0.36 0.43 0.94 1.41
2 0.36 0.43 0.94 1.41
3 0.49 0.58 1.30 1.91
4 0.57 0.68 1.50 2.22
5 0.59 0.71 1.56 2.32
6 0.71 0.86 1.91 2.81
7 0.82 0.98 2.19 3.22
8 0.96 1.13 2.51 3.73
8B 1.02 1.18 2.63 4.00
9 1.07 1.22 2.75 4.27
10 1.21 1.37 3.09 4.81
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CODING SECTION
PREMIUMS AND LOSSES

PROTECTION ISO PUBLIC PROTECTION CLASS (PPC)
Report the ISO PPC if Key Rate is not used

CODES-1,2,3,4,5,6,7,8,9,A,B

Report A for PPC = 10
Report B for PPC = 8B

TPSP - R - PART I - SECTION B 16

EXHIBIT C
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COLUMNS
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CODES
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RESIDENTIAL RISKS
PREMIUMS

TYPE OR DESCRIPTION

PROTECTION - ISO PUBLIC PROTECTION CLASS
(PPC)

Code actual ISO PPC used to rate the risk.
Code PPC = 10 as “A”.
Code PPC = 8B as "B".

EXHIBIT C
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COLUMNS

43-45 (CO)

46-49

50 (F)

51 (FM)
52 (CV)
53 (CT)
54 (KR)

55 (PW)

56

CODE

WO~ bhwN=

RESIDENTIAL RISKS -- DWELLINGS AND HOMEOWNERS

TYPE OR DESCRIPTION

COMPANY NUMBER

As per original premium coding.

Premium Coding Guidelines.
SKIP

FORM

As per original premium coding.

Premium Coding Guidelines.

NUMBER OF FAMILIES

As per original premium coding.

Premium Coding Guidelines.

COVERAGE - OCCUPANCY

As per original premium coding.

Premium Coding Guidelines.

CONSTRUCTION

As per original premium coding.

Premium Coding Guidelines.

PROTECTION - KEY RATE

As per original premium coding.

Premium Coding Guidelines.

SKIP

LOSSES

For specific codes refer to

For specific codes refer to

For specific codes refer to

For specific codes refer to

For specific codes refer to

For specific codes refer to

PROTECTION - ISO PUBLIC PROTECTION CLASS

(PPC)

Code actual ISO PPC used to rate the risk.

Code PPC=10as "A".
Code PPC =8B as "B".

EXHIBIT C



01-0815

EXHIBIT D

DELETIONS OF
OUTDATED RATE CAPPING AND
PREVIOUS KEY RATE REFERENCES
IN THE
TEXAS PERSONAL LINES MANUAL

(20 PAGES)

ADOPTED AMENDMENTS EFFECTIVE ON
AND AFTER DECEMBER 31, 2001
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TEXAS PERSONAL LINES MANUAL

3. Determination o Public Proecion Class

The Pubc Protection Classes approved by the Texas
Deperumem of insurance and isted in the Public Prowc-
ton Class Manusl a0ply I risks insured undet Texas Resi-
dential Property Programs.

appioved prowection class indicated in the
marwsl shall 3pply 1o 3 Munichaiity or classihed asrea
where 8 Uniform ciass of fire proteciion is available
(5.6.7, #tc.)

n & rrrCiDeity or classited sres where two o more
approved Ciassihcations are shown (i.e. 6/3), the Gas-
sification code shal be determined as follows:

[Dmmhhsmmsm]

§ rosd mites Of less with hyorant within

1,000 feet

Use #r3t proecbon class
kstad in manual (e.9. 68

S road Mmiles o less with hyorsnt
1 feet
Over 5 road miles

c

Al othef properties sre Ciass 10,

B. Dwerminstion of Basic Premium

1. Bwesic Premiunfor HO-A, B, C is determined as follows:

Using e approprists terriory snd Texas Home-
ownen Form, dewermine the bese premausm from
Homeowners - Tebie A.

Using the applicable protection class and CONsTUC-
mm(&e MVIA“.W"W

Using the Limits of Liablity for Coverage A (Owed-
ing) 9nd Coverage B (Personal Property), dewrmmine
the sppropriste Amount of insurance tactor from
Homeowners - Tabile C.

Muniply the appropriste PrawectonyConstruction tac-
or tmes the Amount of ineursnce tactog

‘hn-lhehuewmmtoos
termine he basic benchmerk

premium
to Rate & Premiumn Compuation Rule VIM. 1,

Close !

HOMEOWNERS

Example:  Brick Home, Form HO-A, Terriory 10,PPC = 6,

A Aot

Coverage
cﬂnsuance:ﬂsswo Coverage B Amourt of insur-
ance = $54,000.

Homeowners Base Premium

$ 14

Muttipty by ProrectiornvConsnuction F scior 1105
(rounad 1o 3 decimats) 119.700

Muttiply by Armourt of insurance Fector X5/

{round 10 3 decimais) 698.450

Basic Benchmark Homeowners Premium S698. 450

Reter to page 15 for an sadibonal example of rating

2. Basic Premium for Tenart Homeowners & Condorminium
Forms is getermined as tollowe:
a. Using the sppropriste wemiory and Texas Tenant
Form, dewermine the bese premium wrom Tenant
Homeowners - Table A

Using the applicable protection dass snd construc-
tion class (See Rule VI.A 1), determine the appro-
priate Protection/Constuction tactor from Terant
Homeowner - Tabie B.

Using the Limits of Lisbllity for Coverage B (Per-
sonasi Property), dswermine the approprate Amount

ol Insurance tactor rom Tenant Homeowners - Table
C.

d.  \siclyte scoropriew S
tor times the Armourt of ineursnce factor
Umas ¥ base pretrium 1 de-
termine the basic benchmark premium sccording
to Rate & Premium Computation Rute VLMY .
e.

For 3 buliding with # singie entrance 10 be used by
more than four tarnlies, see Premium Chart No. 39
for the applicable premium chwarge 1 be sdded
tion of the fiex tackx.
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HOMEOWNERS

. Apantment, Form HO-BT, Territory 7, PPC = §,
Exampte: Frame e
B Amount of iInsurance = $25,000.
Tenart Homeowners Base Premum $ 57
ultpty Protecton/Construction Factor
M > (round t© 3 decimals)  87.780
Muﬁuybymndlmmrm

(round o 3 decmals)  167.660

Basic Benchmark Tenants Premium $167.660
] M”'Wmnuﬂdbymmn
'c:ubmﬁui-obe-whﬂ:

smieemmucmve

$15.81
Basic Benchmark Jenants Premium including

Single Emrance CharB® (167 660 + 15.81)  $183.470

C. Optional Homeowners Credits

fohowing aed‘nsmybeancz_:gme specalm
::;ﬁaohrilmun not hully refiected in the basic prefmiums.
The credits are 10 be appiied 32PerBtely ID the basic premium.

mwnwwmmwm
credit shown for asch

sern. Exception to Nom: The credit shown

h,mmm.wm‘nwm.mmym
be recuced by the

1.

Credts:

Protection, Ot Otherwise recognized of quaiitying

uncer rues of this menual.

() Fre, Smoke or Burgiar Alarm Systerms:

() Corual SWBEON...c oo 12%
() Remote Alarm.... oo, 10%
(W) Local Alarm

2%
(2) Auomasc Sorinkier Sysems - when suometic
wmhdmd”rﬁk.mm
rooms, atiics, Coses O attached sruchures ... &%

) Combinstion Fire/Smoke/Burgiar Alarmns and
F"/Smdtlﬂl'm

Burglar | Fire and Bmoks Alsrms
Alarma

[
|

Certral 15% | 5% | A%
Raemee 15% 1m% | 13%
Lol 4% 17%

4%

sis (One eXBNQUIsSher per 2,000 square feet or frac-
tion thereol)

2%
(5) Home Securtty Devices _.........o...... 5%
(6) Personal Property Identhcation ........... 5%

Permanent identification of Personal Property
meeting the following critena:

TEXAS PERSONAL LINES MANUAL

(3) Personal Property must be marked with a
sibie iberthable N

(b) The Sertihcation number must be an sight
digiht number preceded by TX and folowed by
either DL denating the owner's Texas drivers
license munber or T1 denoting the owner's
Texas identhication Card rnumber.
permanenty marked of photographed as indi-
cated.

|

(d) Al phowographs of reproductions of kems
must be in colot. These mey be phowgraphic
prints, slides or video tapes.

(e) The insured residence will have external
stickers of signs that are viskie from the out-
side, that iIndicate that the personal property

contained inside the residence has been per-
menenty marked.

() Verihcation of compiiance with the identf-
caton of property is subject 10 individusl in-
surer requirermeT©es, howevet, veriication by
3 crume prevention inepecior of 8 tocal ew
enforcement division will be consicered ah ac-
ceprabie verthcaton ol compliancs.

Water Supply Poines (Dry Hydrants)

Up 10%

n recognition of credit for fre protection, s dry
WMMNMM

(3) Waser supply points shall b designed

provide 8 minimum of 30,000 gellors of
watet Ouring » drought with s sverags 50

yelt Cycie Of 8N INsuret My scoRpt 8 \eseer
stanoerd.

{b) Risk must be located in an ares with pro-
tection ciaas § of 10 and within 1,000 feet ot

the supply paint and within $ miles of thwe re-
sponding fre station.

© Whmmm
drafing capability.

(6) The responding fre deperument must
verity, on an annual basis, st the supply point

s operstionsl, Mmaintained, and accessiie
fire apparatus at all tmes.
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Step 1. Deterrnine the premium for the oid to! amount of

INSurance using premium 8t curren rates and current pro-
tection ciass;

Step 2. Determine the premium for the new total amount

of insurance using PreMiIM al current rates and cumrent
protection ciass;

Step 3. Subtracl the premium determined in Step 1 from
that getermined in Step 2 and pro rate the difference. The
resul will be m.ddib'ﬂlmnﬁmebedzarpedforthe
incresse in amound.
2. Hthe Homeowners Policy has been previously endorsed
for 8 change in hazard but not for 8 change in amourt, foliow
steps 1, 2 and 3 In paragraph #1 of this rule.

3. Nm.ringmetenndlwﬁcywﬁnmonapercemaged&
ductible basis, the limit of kability for Coverage A (Dwetting)
Coverage B (Personel Propernty) on Tenarts Policies and Con-
mpmghwmhmmmww
oucesndolbrdemsdblelmmm'soﬂkrmmme
amoumshovmon!hemdtnt'ompngemmewiq.menew
Deductible smount(s) must be shown on an amenced decla-
rations page.

Change in Hazard (Computation of Premium Adjustment)

1. NmrbnmnuPdtyhumtbeenuemtym
Gorsed for change in SMOUNL or for change in hazard:

Step 1. Deterrnine the premium for the oid hazard, using
premium at current rafes, . and

p«ﬂcmtcwmduilnpﬁabkoemmwngch
hazard,

Step 2. Deauwﬁnhmwmmnforthepoﬁcy,udng
premium sl Curment rates, _and
publc protecton oess appiicable afer the change in haz-
ard.

Step 3. sm;:amm«:mnsaep 1 from
that cetermined in SBBp 2 8nd pro rate the difterence. The
mwunm«wmmum‘w
or credied for the change in hazard.

2. Hthe Homeowners Policy has been previously endorsed
umhmwrﬂbd‘mhm.msm
1.2 and 3 in paragraph #1 of this rule.

3. 1 the palicy has been previously endorsed for both a
change in amourt end 8 change in hazard, follow Steps 1, 2,
Wlhm"d“m-

Reduction in Homeowners Premium -
Home Security Devices _
1. Amnmmﬁonds%bthmmnmums

appiicable in accordance with Section 6.a(1), Arige 5.33A of
the Texas insurance Code.

2. A premium reduction of 15% for homeowners insurance
smwhmmwsaa),ms.w
of the Texas insurance Code.

3. These reductions are 10 apply 1o the total homeowners
premium. It 2 risk ueithes under both sections, the credits
mmbeappﬁedsem.&ﬁgpdosmbem
to reflect these reductions in accordance with rnuies of this
Homeowners Manusl.

4 The sbove premium reductions apply only to those
hmmspoi‘a’s‘wﬁc\anidPreniwan
Certificate has been issued 1or the risk_

TEXAS PERSONAL LINES MANUAL

NOTE: For auditing purposes, Companies must indicate on
the deciaratons page “Premium Reduction Certificate Appii-
cable’, and indicate which section Or sections are apphcabie.
Reduction in Homeowners Premium -

Automatic Sprinkier System

1. Amhumrwmde%mmﬁms
applicable mamncewﬂhSecnmd..Nﬁdes.%Bdthe
Texas insurance Code.

2. These reductiors arebapﬂybﬂnmlwms
premium. Existing policres may be encdorsed to reflect these
reductions in accordance with fuies of this Homeowners
Manual.

tecvon Sprinider System Certificiate has been ssued for the
nsk.

NOTE: For auditing purposes, Companies must indicate on the
Oedarations page "Residentisl Fire Protection Sprinkjer Sys.
temn Certificate Appicabie”.

. Rute and Premium Computation Rule

1. Premium Computation: Cahnh(hewem’umhum
peril, coverage amembm.mems
shown on the policy, regardeuotthetennullhepoﬁcy.ns
foliows:

8. Begin with the base

pem'unﬁomﬂomewners
Table A

® Fomewpotb'u.mhebuem' inefecton
®  For renewal

pdu:ecaetheb.umfvm n el-
pdiqreneuumnmte.

b. Basic Premium

fect on the

(1) Muitiply the protectior
amount of insurance tactor,

snd

construction tactor,

shali be considered one mill, (Exampie: $0.1245 =
$0.125)

(3) Ru.mthemu&\gbuicpdicypnm‘unde-
teminedhuepb.ttommwnied&. Five
humredmhsovmshlhewtonmn

higher doliar. (Exampie: $100.500 = $101.000, but
$100.499 = $100.000)

Ometprcmimnshownummymhepoicy
1) Apptyhau:mm.

(2) Rmmmummm
step (as marked by sn ssterisk * in the exampie) to
the third decimal place. Five tenths or more of a mill

shali be considered one mil. (Example $0.1245 =
$0.125)

(3) Rmmwﬁmmmm
rataymhepdthemmdemh. Five
huﬂmnﬁhum“umbhm

higher doliar. (Example: $100.500 = $101.00, bt
$100.499 = $100.00)
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d.  Apply any pro rata tactor o policy term tacior before
rounding the resulting basic policy premium or any other
tesulting Prermium shown separstety on the poiicy.

2. Rate Calcuistions
a. Factors or muttipliers which are appiled 10 rates shail

be applied consecutively and not added together.

b. Round the fesu of each step of the rate caiculation
10 thiree OeGmal places. Five-tenths or more of a mill
shall be considered one mill. (Example: 0.1245 = 0.125)
EXAMPLE:

Homeowners premium based on s Homeowners Form
'B'meComhmon.RmmmtbrPa-
sonal Property, - curent Protec-
ton Ciass €, Territory §, IncreaedanothbiﬂrySec-
tion Il plus 5% fex and $250.00 deductivie with Optional
MUQMSMBUW Alarm, Senior Citizen
mmmmammm‘gmm
mark premums and rates andg ratng tactors in eflect as
of Februsfy 1, 1998:

Coversge A

$100,000
Coversge B 60.000
Coverage C 300,000
Coverage D 500
Jeweiry 3.000
COVERBAGE A 8 COVERAGER
Base Premamm $231.00
Prowection/Construction Factor 21300
$254.100"

Caiculation of Arnount of insurance Factor (for
$20,000 inceased Coverage B):
20x 0.015 = 0.200 (0.015 per $1000)

+ 4.586 (HO Table C; $100,000v40,000 Factor)
4886 ($100,000/60,000 Factor)

X4RBE
$1241.533°
Coverage A 3 B Benchmark Basic Premium $1241.533°
Flex 1108
$1303.610°
Total Basic Premium (Rounded) $1304.00
DEDUCTIBLE
Deductile Adjustment Claume 1 (11%)
($1304.00 x 0.11= 1‘3.440.) Round m
$1447.00
Deductible Adiustnent Clause 2 (15%)
{$1304.00 x 0.15 = 185.600°) Round 319600
$1643.00
OTHER COVERAGES & ENDORSEMENTS
Endorsemnent HO-101 (5%)
(313)4.@!0.05‘55200') Round 885 00
$1708.00
Endorsement HO-110 (31.14 per $100 of increase tmes
flex percent) ($1.14 X 25 x 1.05 fiex = 28.925") Round 83000

$1738.00

HOMEOWNERS

*

increased Liability Limits
($5.71 x 1.05 ftex = 5.996") Round +$ 600
$1744.00
CREDITS
Cerwral Station Burglar Alamm (12% oTedt)
(S1304.00x0.12=156.480')R0\m m
$1588.00
Senior Citizen (5% credit)
($1304.00 x 0.05 = 65.200") Round S6500
Total Policy Premium $1523.00
N. Nnncnoryﬂoofcwwhgcm
1. Resbenﬁalmdmm' meeting the impact resistance
of the Uncerwriters' Laboratories west; criteriaof U. L.
Starnaru221aareemebﬂhebﬂo~m
credits 10 be apphed © the basic homeowners prermium:
Class 1 | Class2 | Ciase3 cmf‘
Territory Crednt Credk Credit Credit
9 1% 4%
18.1011( 2 ﬁf— 5 7
1] 4 ] 12 15
56131417 | 4 9 13 17
2.4 6 12 17 23
12,16C.19C, 1SN 7 14 21 28
3 S 17 26 34
15C,15N,16N, 18,20 9 7 26 35

sdiustments 1 the basic pre-
mium.
Cmnwwmmmuﬁmm
men of the existng roof coveri

The credits outiined In the tabie in ern N-1 will be re-

viewed alwﬁmummm ical data becomes
avutabqumwmsmmvnM' daate
of the implementation of the

Note: Other impect or hail fesistance lesting standards

approved by the Texas Dcp-mmdknmnwybe
subsbituted for the U.L. Standard 2218, Testing 1o U.L

insurance based on standarus
for lesting laborstonies adopied by the Department.

AW&MWWWNTQ-D&
pmmdlmm.mummum-
hoider by the instalier uumm' All information
mmmumumhdwm' by the

individual Tesponsibie for the instakation of the roof cov-
ering.
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3. Apolicyhoider may present the certificate of installation 1o

aninsurer for the application of the mandatory credit as
provided in item N-1. Presentation of a centificate ofin-
stallation does not preciude an insurer from inspecting

risk for verification of roof Covering instailation.

Product Labeling. In order for mandatory roof covering
Credits to be applicable to homeowners insurance, roof
Ccoverings meeting U.L. Standard 2218 o any other test
Siandard for impact resistance approved by TDI which
are instalied on and after January 1, 1998 must meet the
toliowing labeling requirements. Al indiviaual shingies,
tiles, shakes, panels, sheets, etc_, of root coverings must
bear the Underwriters’ ies label or the label of a
lesting laboratory spproved by TD{ indicating the classifi-
cation of the product under U.| . Standard 2218 and the
manutacturer's name, the year manutactured and the
brand name. For roof coverings meeting U.L. Standarg
2218 which are isu“edpfiorbhmuy 1, 1999, only
!Mpa&agemmhrodmhgprmiue-
Quired to be labeied. The package must bear the Under-
wilers' Laboratories label or the label of » testing labora-
tory approved by TDI indicating the classification of the
product under U.L. Standard 2218 and the manutacturer's
hame, the year manutactured and the brand name. For
rool coverings meeting U.L. Standard 2218 which are in-
Stalled prior to January 1, 1999, only the Package contain-

label or the labe!dlmlhghbormoryapptbvedbyml
indk:rnghedasd'hﬁondlheproduumu.L Stan-
dard 2218 and the manutacturer's name, the year manu-
factured and the brand name,

nshaubeopmmhmmpmvioecredmmm
Pact resistant roof coverings imuledpﬁortoFebnmy
17, 1988, Theopﬁorueradugmtaimpacmsism
rwmmmmemqw. 1988 shatt

The credits program with its certitcs process is solely

for the wpoa_dembiwrasidmlpropenym«sb

Endorsement HO-145, Exclusion of Cosmetic Damage to
RodCovaowedbyH.l.ismopﬁaalendone-

a. EndoneanO-‘lﬁﬂwybeM\edmhehcm-
ﬁondawdammicy.theimpdmdaudam
newal policy o during the term of the policy on the
dateamdmﬂ‘gprefﬁunaedtisappliedtom
policy.

b. Emsemm-iﬁmmbedgndbyhhsred
betore atischynent to a policy. The endorsement is
void uniess signed by the insured, Aninsurec shai
bepemimdblhdnoapo&n/lm copy,

TEXAS PERSONAL UINES MANUAL

photocopy or eletronic record copy of the endorse-
ment executed by the nameq insured. A signature is
not requiredontheef'dorsement attached to the

oqpy, microfim copy, or decvoticrecordcepydme
onginal endorsement executed by the insured.

¢ Manskis eligible to receive a premium edit for the

instaliation of an impact resistant root covering, but
the insured dedlines to sign

EXAMPLE: (Root Credit Applimb..)

Homeowners premium based on 3 Homeowners Form
B.Bﬁdxv;-neerCorsmction.Chuz Root Covering, Re-
Placement Cost for Personal Property,

Coverage A $100,000
Coverage 8 60,000
Coverage C 300,000
Coverage D 500
Jewery Py
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HOMEOWNERS

COVERAGE A & COVERAGEB

Base Premium $231.00

Protection/Constructon F actor 100
$254.100°

Calcutation of Amount of insurance Factor (tor $20,000 Increased

Coverage B):

20 x 0.015 = 0.300 {0.015 per $1000)

+~4 586 (HO Tabie C; $100,000/40,000 Factor)
4.886 ($ 100,000/60.000 F actor) X 4 BEE
$1241.533°

Coverage A & B Benchmark Basic Premium $1241.533"

Root Covering Credit (2%) 1216.702

Flex X108
$1277.537

Tota! Basic Premium (Rounded) $1278.00

DEDUCTIBLE

Deductible Adjustnert Clause 1(11%)

($1278.00x0.11 = 140.580°) Round +$141.00
$1418.00

Deductible Ad) Clause 2 (15%)

($1278.00x 0.15 = 191.700 °) Round -
$1611.00

OTHER COVERAGES 8 ENDORSEMENTS

Endorsement HO-101 (5%)

($1278.00x 0.05 = 63.900%) Round R
$1675.00

Encorsement HO-110 ($1.14 per $100 of

increase times fiex percent)

(:1.14:25:1.05u:=29.925‘)am +830m
$1705.00

Increased Lisbility Limits .

($5.71% 1,05 dex = 599 ) Round .
$1711.00

CREDITS

Centrsl Station Burgir A (12% aredit)

($1278.00x 0.12 = 153.360 ") Round $15300
$1558.00

Senior Citizen (5% credit)

($1278.00 x 0.05 = 63.900 *) Round 36400

Totsl Policy Premium

$1483.00
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VIl. RATING EXAMPLESJ

TEXAS PERSONAL LINES MANUAL

EXAMPLE PREMIUM CALCULATION FOR TEXAS FORM HO-B

Exampie #1

Foncy simonmauon

Coyerage Limits
Coverage A - Dwelling $100,000
Coverage B - Contents $60,000
Coverage C - Personal Lisbility $300,000
Coverage D - Medical Payments $1,000
Deductitie Amoum
Deductible No. 1 - Wind & Hall $250
DeWNo.z-cxherMV\Md&Hau $250
Endorsemets Surcharge
HO-101 - Replacement Cost «5.0%
HO-110 - increased Jeweiry Coverage $3,000
HO-330 - Claims Surchermge *5 0%
Qotional Credits Credit
Central Station Alartn -12.0%
Sermor Cltizen 5.0%
Rating information
Construction Type BV
Protection Cisss 6
T ]
Flex Percentage +5.0%
Policy Term 1 year
Basic Premium Calculstion
Basic Premium (HO Table A) $222.000
Protection/Construction Factor (HO Tabie B)
{round to three decimals) $244 200
Amount of Insurance Factor (HO Table C) (see below)
(round (o three decimals)  $1.183.161
Basic Benchynark Premaum {round 1o three decimals)  $1,153.18%
Fiex Percent Facior 108
(round to three decimals) $1.252.818
Baslc Premum (Rounded) $1.2%53
Amourt of Insurance Factor
Each Additional 1,000 Coverage B Factor (HO Table C) 0.015
Increased Coverage B from 40,000 o 60,000 (in 00Q's)
(round 10 three decimels) 0.300
100,000/40,000 Amourt of ins. Facior (HO Table C) s 4586
Amount of insurance Factor for 100,000/60,000 YT
Deductivie Adjustmens (Deductde Wos. 1 & )
Basic Prems i $1.253.000
Deductile No. 1 Adustment Factor . g
(round 1o three decimails) -~ $137.8%0
Deductible No. 1 Adjustment (Rounded) $138
Basic Premium $1.253.000
X Na. 2 Adustment Feactor
Deductible (round 1 v ee decimals) $187.850
Deductibie No. 2 Adjustment (Rounded)

s
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HOMEOWNMNERS IEXASPERSOMLUNESHANUAL
EXAMPLE PREMIUM CALCULATION FOR TEXAS FORM HO-BT
(Aparument)
Y Exampie#2

LU S ITTTAV FTTY V.V ]

Coveraoe Limitx
Coverage B - Contents . $65.000
Coverage C - Personal Liability $300,000
Coverage D - Medical Payments $1,000
Deductibia Amount
Decuctibie No. 3 - All Perils $250
Endorsementa
HO-101 - Replacement Cost +15.0%
HO-110 - increased Jeweiry Coverage $3,000
HO-330 - Claims Surcharge +5.0%
Qctionat Creditsy Cradit
Sernior Citizen 5.0%
Othet intormation
Single Entrance 1 Building used by more than four tamiiies
Not an FR/SF R/Sprinider Risk
Rating information
Construction Type BV
Protection Class 6
Territory 9
Flex Percertage ) +5.0%
Policy Term 1 yoar
Basic Premium Caiculation
Basic Premium (Tenants Table A) $54.000
FR/SFR Factor L1000
o : {round 1o three decimais) $54.000
Protection/Constructon Factor (Tenants Table B) A_1100
{round 10 three decimaelg) $59.400
Amount of Insurance Facor (Tenares Table C) {see AO! caicutation)
(round 10 three decimals) $299.970
Single Entrance Surcharge (Premium Chan No. 39) 2
Basic Benchmark Premium (round .2 three decimais) $315.550
Flex Percent Fecior o108
(round to Swee decimals) L) v
Basic Premium (Rounded) ] 31
Amoum of Insurance Factor
Increased Coverage B from 40,000 1o 65,000 (in 000's) —2
(round to tree decimals) 2.000
40,000 Amount of Ins. Factor (Tenares Tabie C) 308
Amourt of iInsurance Fector for 65,000 2080
Decuctible Adjustmems (Deductible No. 3)
Basic Premium : $331.000
Deductible No. 3 Adjustment Factor

Deductible No. 3 Adjustment (Rounded)

{round 1 three deamais) $16.550

$17
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% EXAMPLE OF HO-140 PREMIM REDUCTION FOR HOMEOWNERS POUICY

Assumpuons: HO-B Brick Veneer

Temiory 9

w Exampie #3A

Pratection Class 6

TEXAS PERSONAL LINES MANUAL

Coverage A {Dweling)
Coverage B (Personal Property)
Deductible Clause 1

Deductible Clause 2

HO-101 {Repiacerment Cost)
Base Premasm
Protection/Construction Facior

Amourt of Insurance Factor (with increased Coverage B)

Basic Benchmark Premiurn
Flex Factor

Basic Premium

Deductible Clause 1 (Exciuded)
Demcdblecauez(w%deulchmm)
MO-101 (5% of Basic Premium)

- e I e

Flex +5%

$100,000
$60.000
$250
$250
Atached

$222.000
1100
$244 200
4586
$1,193.1681

$1,193.16

Dweling Exienced Coverage Tefritory Muttipler

Subwotal
Flex (HO-B Flex)
Gross Premium

Dweling and Contents Combined
HO-140 (Primary Residence) F ector
Indicated Reduction of Basic Premium
70% ot Basic

Pramium Reauction of Basic Premium (min. of previous two lines)

DEBIC rFTEITIUATI RPOUCDUYE

Dwelling
3165
138

322248

108
$338.357

$409.064

§§§E

Persornal Property

$67.340

$70.707

Repiacement Cost Reduction

ammw
Subiotsl

Mlmww
HO-140 (Primary Resicence) Fector

indicated Reduction of Replscament Cost Endorsament
70% of Repilacsment Cost Endorssment

Premium Reduction of Replacament Cost Endors ement

3338357

16918

rsEE

{min. of previous two lines) $20

$70.707

158

Homeowners with HO-140 Attached

Basic Premium (Basic Premium - Premium Reduction)
Deductible Ciause 1 (Exciuded)
Dewdueaauuumm)

HO-101 (Repiacement Cost SUrcharge - Premium Reduction)

Totz) Premum

Exampie based on premiums eflective June 15, 2000



01-0815

TEXAS PERSONAL LINES MANUAL

< EXAMPLE OF HO-140 PREMIUM REDUCTION FOR HOMEOWNERS POLICY
w Example 138

HOMEOWNERS

AsSUMPLONS: HO-B Brick Veneer Temwry 8 Protecion Class &

Flex +5%
Coverage A (Dweting) $250.000
Deductible Clause 1 250
Deductible Clause 2 2509
HO-101 (Repiacernernt Cost) Atached
Protection/Construction Factor
$127.600
Amount of tnsurance Facior (with increased Coverage B)
$1316.832
‘Sasic Benchmarx Prerpum $1316.832
Flex F sctor P 1.08
Basic Premium $1383
Decuctible Clause 1 (Excluded) . N
Deductible Clause 2 (26% of Basic Premium) + 380
HO-101 (5% of Basic Premium) + &9
Total Premium $1812
Basic Premium Reduction
Dweling Persoral Property
Dwelling Extended Coverage Premium Chart $412.50 $88.50
Dweting Extenced Coverage Territory Muttipler P 1953 X__ 1924
Sutowl $805.613 $170.274
Flex (HO-B Flax) p S K-
Gross Premium $845 BO4 $178.788
Dwelling and Contents Combined $1.024.682
HO-140 (Primery Residence) Factor i__ 098
Indicawd Reduction of Basic Premium - $1004
70% of Basic Premum $968
Premium Reduction of Basic Premium (min. of previous two lines) $968
Replacement Cost Reduction
Gross Prermium $845.894 $178.788
Replacemert Cost Surcharge X Q.05 X 0 .08
Subotal 42295 8.95%
Dwelling and Contents Combined , $51234
HO-140 (Primary Residence) Factor 098
indicated Reduction of Replacement Cost Endorsement $30
70% of Repiacement Cost Endorsement 48
Premium Reduction of Replacement Cost Endorssment (min. of previous twe lines) S48
Homeownen with HO-140 Attached
. P' . . P" . N P . R | . ) “15
Deductible Clause | (Exchuded) . -
Deductible Clause 2 (no change) N 360
HO-101 (Reptacement Cost Surcharge - Premium Reduction) . 21
Total Premium $796
Exampile based on premiums eflective June 15, 2000
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EXAMPLE OF HO- 140 PRE MIUM REDUCTION FOR HOMEOWNERS POLICY
WITH OPTIONAL LARGE DEDUCTIBLE OF 2.0%

% Example 4

ASSUMPOONS. m bnck Veneer ‘lemtory § “Frotecoon Class 6 Flex +5%

Coverage A (Dwelting)

Coverage B (Personai Property)

Decuctibie Clause 1

Deductibie Clause 2

HO-101 (Repiacement Cost)

$100,000
$60,000
20%
2.0%
Altached

Base Premium
Proecion/Construction Factor

$222.000

$244 200
Amount of Insurance F actor (w/ ncreased Coverage B)

$1.183.161
Basic Benchmark Premium

31,193,161
Flex Factor 108
Basic Premium

Deductible Clause 1 (Exciuded)
Deductible Clause 2 (11%Credit)

$1.253
HO-101 (5% of Basic Premium)

-

+ (138)
Total Premium

2 &

v vy

Dwelling Personal Property
Dwelling Extended Coverage Premium Chart $165
Dwelling Extended Coverage Termitory Muttipher

1924
Sutwotal $322.245 $€7.340
Flex (HO-B Flex) 108 105

. $338.357 sr0.707
Dwelling and Contents Combined $409.064
HO-140 (Primary Residence) Fector
Indicated Reduction of Basic Premium
70% of Basic Premium

Premium Reduction of Basic Premium (min. of previous two lines)

sk

Repiacemem Cost Reducton
Gross Premium 3338357 $70.707
Repiscement Cost Surcharge ] 003 005
Subwotal 16.918 3sys
Dweling and Contents Combined $20.453
HO-140 (Primary Residence) Factor 1098
Indicated Reduction of Replacement Cost Endorsement $20
70% of Replacement Cost Endorsement a4
Premium Reduction of Replacement Cost Endorsement (min. of previous two Hnes) $20

Homeowners with HO-140 Attached
Basic Premium (Basi Premium - Premium Reduction)

Deductibie Clause 1 (Exchuded) '

Deductibie Clause 2 (h0 change)

+ -
HO-101 (Repiacement Cost Surcharge - Premium Reduction)

+ (138)
Total Premium

57
Example based on premiums eflective June 15, 2000
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EXAMPLE OF HO-1408 PREMIUM REDUCTION FOR HO-ET IN A DWELLING

* Exampie #5
Assumpoons: HO-BT Crwedlang Brick Veneer Temhory § Flax =5% Prowatien 0 p
Coverage B (Personal Property) $20,000
Deductible Clause 3 $100
HO-101 (Repiacement Cost)
Tenant Base Rawe $33.000
Proteciion/Construction Facior
$41.800
Amour of iInsurance F actor
$63.954
Basic Benchmark Premium 3954
Flex L qss
$60.758
Basic Premium (Rounded) ) ) 81
Deductible Clause 3 (18% of Basic Premium) R 1
HO-101 (15% of Basic Premium) - -]
Tatal Preamium
eIV T TS ITIRATI ReUUTOON
Extenced Coverage Premium Chan 18 _ $12
Contents Extenced Coverage Termory Muttiplier
Subtotal . $23.088
Fex (HO-BT Flex)
Groes Prermeum $215%4
HO- 1408 (Primary Residence) Factor
Premium Reduction of Homeowners Baaic Premium o
Gross Premium ) . $21.5%4
Deductible Adjustment (Dweling Section) 008
Subos " LTS8
HO-1408 (Primary Residence) Factor
Premium Reduction of Deductible Clause 3 .
ook . R ;
Gross Premium 2184
Repiacement Cost Surcharge (End No. HO-101)
; K12%0
HO-1408 (Primary Resicence) Factor
Premium Reduction of Replscement Cost _
TSV IIIT BT 1 UNEITL WIT U TAUD AT ONeO
Basic Premium (Basic Premium - Premium Reduction) 840
Deductibie Clause 3 (Decuctbdle Clause 3 - Premium Reduction) . s
HO-101 (Repiacernent Cost Surcharge - Premium Reduction) .
T atal Drambesen
- on o efiective June 13, 2000
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HOMEOWNERS

EXAMPLE OF HO-140B PREMIUM REDUCTION FOR HO-BT IN AN APARTMENT

% Example #6
Assunptions:  HO-BT Apanment Bncx Veneer Temory §  Filex +20% Protecion Class §
Coverage B (Personal Propenty) $25,000
Deductible Clause 3 $100
HO-101 {Replacement Cost) Attached
Tenart Base Ratwe $54.000
Proecpon/Constuction Factor p 1100
$58.400
Armnount of insurance F actor
$113.454
Basic Benchynark Premaum $113.48{
Basic Benchynark Premium $136.145
Basic Premium $138
Deductible Clause 3 (20% of Basic Premium) . 7
HO-101 (15% of Basic Premium) P
Total Premium £ 1] <
Basic Premiurn Reduction
Exended Coverage Rate Chan (See Note below) 0.611
50% of Building Rate Q050
Subtotal 0.306
Asncur of Coverage / 100 2%
Sutnoeal $7€.500
Fiex (HO-BT Flex) 120
Gross Premium ) $81.800
HO-140B (Primary Residence) Factor L. Q036
Premium Reduction of Homeowners Basic Premium s
Deductible Clause 3 Reduction
Wmmdoesnotapp&ybmm.muo&erbuldng&
Replacement Cost Reduction :
Gross Premium $91.800
Replacement Cost Surcharge (End No. HO-101) p1 018
) ST
HO- 1408 {Primary Residence) Facor 096
Pramium Reduction of Replacament Cost $13
Homeocwners-Tenam with HO-140E Atached
Basic Premium (Basic Premium - Premium Reduction) 348
Deductible Clause 3 . + rig
HO-101 (Repiacement Cost Surcharge - Premium Reduction) a1
Yotz! Premium Py
Exampie based on premiums efecove June 15, 2000
NOTE:

1. For Apartments and Condominiums:
a.

necmnmmWRorSWRmen\seSO%dthemndmn!(see’!WlAManudGenenllrmx). The buiiding rate it
found in Rate Table A of the TWIA Manusl. Use the B0% coinsurance rate.
b. )

2. For Other Buildings:

1t EC consuction is WR or SWR then use the conterts rate (see TWIA Manual General index). The contents rawe is found in Rate Tabk
C ot the TWIA Manual. Use the 80% coinsurance rate
Determine the rate tabie to be used from the TWIA General index.
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EXAMPLE OF HO-140B PREMIUM REDUCTION FOR HO-CON

Y Exampie 7
— =1
Assumptions:  HO-CON-B  Condo Brick Veneer Territory 9 Flex -10% Protection Class §
Coverage B (Personal Property) $50,000
Deductibie Clause 3 250
HO-101 (Replacement Cost) Atached
Tenart Base Rate $51.000
ProtechorvConstruction Factor 1100
$56.100
Amount ot insurance Factor
$215.98%
“Basic Benchynark Premam 8215988
Flex
$194 387
Basic Premiurn (Rounded) . . $194
Deductible Ciause 3 (S% of Basic Premium) + 10
HO-101 (15% of Basic Premium) . 2
Tatal Premium o
Basic Premium Reduction
Extended Coverage Rate Chart (See Note beiow) 0.611
50% ot Building Rate 03
Subtotal 0.306
Amount of Coverage / 100 i 500
Subtotal $153.000
Flex (HO-CON-B Flex) X 090
Gross Premium $137.700
HO-140 (Primery Residence) Factor P 098
Indicated Reduction of Basic Premium $122
70% of Basic Premium 138
Praminum Raduction of Basic Premium (min. of previous two ines) 1
Deductible Clause 3 Reduction
Deductible reduction aoes not 3pply 10 BpaMMents, condaminiums or other buikings.
. Replacement Cost Reduction
Gross Premium $137.700
Reuawmcwm(ir\d No. HO-101) '
Subtotal $20.858
- 40-140 (Primary Residence) Fector b 098
indicated Reduction of Basic Premium s
70% of Basic Premium 0
Premium Reduction of Basic Premium {min. of previcus two ines) 20
Homeowners-Condo with HO-140 Attached
Basic Prermium (Basic Premium - Premium Reduction) =
Deductible Clause 3 . . * 10
HO-101 (Replacement Cost Surcharge - Premium Reduction) . g
Total Premium o
Exampie based on premiums eflective June 15, 2000
NOTE:

1. For Aperments and Condominiums:
" a. N EC constuction is other than WR or SWR then use 50% of the building rate (see TWIA Manual General Index). The building am is
found in Rate Table A of the TWIA Manual. Use the 80% coinsurance rate.
b.

1 EC construction is WR or SWR then use the contents rate (see TWIA Manual General index). The coments rate is found In Rate Table
" C of the TWIA Manual. Use the 80% coinsirance rate.
2. For Other Buikiings:

Determine the rate table 10 be used from the TWIA Genersl index.
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3. Determination of Public Protection Class

a. The Putiic Prowecton Class approved by the Texas
Depanment of insurance and ksted in the Pubiic Prowee-
ton Class Marual apply 10 fisks insured uncer Texas Resi-
cential Property Programs.

(N The spproved proection ciass indicated in the
manud shell appIY 10 3 municipaiity or classited srea

where 8 UNIOMM Ciass of fire proteciion is svailable.
(5.6.7. o)

@

in 8 MALIYCIDeiity Of Clazsihed ares where two or more
W

Classibcatiors sre shown (Le. 6/9), he clas-
sification code shall be dewrrmined as foliows

Distancs o Responding Fire Station

Class

S road miles of less with hydrant within | Use #rst protection class
1,000 feet

kstad in manual (eg5. 6/9

Step 4:

would use Class 6)
709G Mies O 1ess with hyorant Clasa§

beyond 1,000 feet

Mswm Class 10

(3) ARothet propefties sre Class 10
B. Determination of Premium By Perl

Premiums for each pefit shall be deermined for each ern of insar
arce.

1. Fire snd Ughtning (Forms TDP-1, TDP-2, snd TDP-3)

sep 1: Determmine the rate per $1,000 of covenage using
the publc protection ciass and the construction of the risk
from Dwelling - Table A. (See Rule VI.A.1)

Step 2: (2termine the Low Value Factor based on the
amount of nsurance from Dwelling - Table B. The Low

mnaasonhsmlmbdumdmappbedn
the oweling fire base rats.

Step 3:

Multiply the rate per $ 1,000 Smes the arnournt of
nsurance (N housands) times the Low Valve Feaio

o oetermine the Benchrark Fire
Premiumn according to Rate & Premium Computation Rise
VLH 1.

DWELLING

HBSmaﬂMmmieOt:wpancyChargeslobe
appbed.bﬂowmeaepsbebr

a.  Dewermine the Smal Mercantile Occupancy rale per
$1000 from the Dwelting - Table A_

b, Using the amoumt ol insurance determine the ap-
propriste Low Value F actor from Dweling - Table B.
¢ Using the information cetermined in Steps a snd b
determine the firel srmall mercantie ocoupency

charge by muitiplying the smail mercantie ocoupany
rate trmes the smourt of INsurance (N thousanas)
times the Low Value Fecor sccording to Rawe & Pre-
mium Computation Rute VILH1,

MRETL

This cherge will be added 1 the Benchrrark Fire Pre-

NOTE: For Fire Resistive or Semi-Fire Resistive Dwell-
ing Fire-use 60% of the Benchmerk Brick Fire Premium.

NOTE: Sprinkiered risks (sprinkier sysem installed in
sccortance with NFPA 13) should be submitied 1o the
Texas Departmert of insurance for appiicable premasm
chapes. For hose sprinkiered risks complying with NFPA
130 refer to section V1. itern C.5. for appiicable credit.

Example:  Brick Veneer, PPC = 10, $5.000 In Coverage
Rate per $1,000 $1.13
Multiply by Amount of insurance (in 00Cs) _ b .-
{roung 1o 3 cecimels) 5850
by Low Vetue F scor 138
{round 1o 3 cecimais) 6.554
Benchmark Fire Premium $6.554
Ha Small mmmmumrqm-bbew
Small Mercantiie Ocoupency Rae per $1,000 $0.90
Muttiply by Amount of insurance (in 000's) ) -1
{round 1© 3 dedmals) 4.500
Muttipty by Low Value F actor : X118
(found 1© 3 decimais) 5.220
Benchrmart Fire Premium inchydino Small Matcantha
Occunancy Charos (6,554 + 5.220) $11.774

2. Exended Coverage - (Forms TDP-1, TDP-2 & TDP-3) iInchuding
the perits of Winastorm, Hurricane, Hall, Explosion, Aircrsh snd
Vehicles, Riot and Civil Commoation, Sudden and Accideraal Dam-
age from Smoke.

Step 1.  Using the amount of insurance and constructon of the

risk (see Rule VLA 1), deterrnine the base premiurn from
Premium Chart No. 1A (Buiiding) or Prernium Chart No.
18 (Contents).

Step2. Multiply the appropriate tervitorial muttipiier shown on the
Dweling Extended Coverage Temitorial Multipher page

adjustnent factor 10 determine the Benchmerk Extended
Coversge Premium sccording to Rete & Premium Com-
putetion Rule V.M. 1.
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H. Rate & Premium Computation Rule

1. Premium Computation: Caicuiate the premium for each
peril, coverage and exposure for which a separate premium is
shown on the policy, regardiess of the policy term, as foliows:

a. Begin with the base premium from the premium
charts and tables.

e  Fornew polices, use the base premium in eflect on
the policy inception date.

® For renewal policies, use the base premium in ei-
fect on the poliCy renewsi eflective date.

b.  Apply any factors snd multiphers consecutively.

[ Rw\dmwdmnep(ummw,n”.
terisk * In the exampis) 10 the third decimal piace. Five
tenths o more of 3 mill shall be consicered one mill, (Ex-
ample: $0.1245=30.125).

d. Round the resulting basic policy premium for each
peril, coverage Of eXpOsUre 10 the nearest whole doliar.
Frve hundred miits Or More shall be rounded to the next

higher doliar. (Example: $100.500=2$101.00 but
$100.499=8 100.00)

e.  Apply any pro rata tacor or policy term tactor betore
rounding the resulting premium for each peril, coverage
Of exposure.

2. Rate Calcuistions

a. Factors or muitiplers which sre applied to rates shail
be applied conseastively and not 3a0ed toge ther.

b. Round the result of each step of the rate calatation
to three decimel places. Five tenths or more of & mi
shall be considered one mill. (Exampie: 0.1245=0,125).
EXAMPLE
Texas Dwelling Policy orernium besad on a TDP-3, Territory 9, Brick
Veneer Construction,

axX-
it Protecton Class €, pius 5% Nex and $250.00 deductibie, using the
r:umnmuammmheﬂeasoﬂmrthga:

Coverage A $50,000

Base Fr $1.000 of coverage’ t 521
Base Fire Rate per $1 .
in thousands)
Amount of Insurance { ‘35,; 50
Value F sctor 1100
Lo $35.500°
Benchmerk Fire Premium $35.500°
37215
Total Fire Premium Rounded $37.00
EmdeawngoPmnhm.
Base Extended Coverage Premaum $83.00
Extended Coverage Territory Multiolier X 1484
e 134T
Deductible Adiustment (16%) 116
Benchmark Extended Coverage Premium $142.880"

TEXAS PERSONAL LINES MANUAL

Flex 103
$150.024"
Totai EC Premium wi250 Deductible (Rounded) $150.00
All Risk Premium
Base All Risk Premium $43.00
Al Risk Territory Muttiplier 232
$99.84E"
Deductible Adjustment (16%) b SRR
Benchmark All Risk Premium 8115321'
Flex X 195
$121.812
Total AJl Risk Premium wi250 Deductible {Rounded) $122.00
Endorsement
ot T $12.00
1108
$12.600°
Endorsement Charge (Rounded) $13.00
Total Policy Premium (83708150031220313) $322.00

L

Intarpolstion of Premium

1. Premiums for any smount of insurance in excess of the
MiNIMUM POliCY AMOUNL MOt Shown in the Premium Charts
may be obtained by interpotation.

2. Method of interpolation. Amhmwlmﬁq
amount ot $57,000 which tafts between $55,000 and $60.000
smwnhmenmamm In other words, the

desired amount is $2,000 sbove the $55.000 shown. See
tolowing example:

Example:

J.

Difterence in Amount of Insurance
(380,000 - $55 000)

$5,000
Premium for $60,000 $118
Premium for $55,000 $109
Difierence in Premiums ($119-8109) 310
Number of $100 intervais between $80,000
and $55,000 ($5,000/100) 50
Premium per $ 100 of nsurance between
$55,000 and $60,000 ($10/50) $020
Number of $100 intervais in $2,000 ($2.000/100) 20
Amantobeaddedtopmnunmxo.zm $4.00

Basa premium to charge for $57,000
(Premium for $55,000+ Amoumt
be added = $109 « )

_$113.00

Change in Hazard

1. Change in Hazard is construed 1o be:
a.

Wmmhheb\.ﬁi\gm.
b.  Removal of property from one location 1o ancthe,
¢ Change of owner or tenant occupency which are sub-
ject 0 a Tenant Occupancy Change.
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d. Theinstallationota new hydrant within required dis-
tance of a risk previously over required distance

The tollowing procedure shall be used 10 determine the

additional Of retum premium to be charged or credited for
a change in hazard.

Step 1.  Delemmine the premium for the oid hazard, us-

ing premium at current rates

And public protection ciass ap-
piicable before the change in hazard.

Determine the new premium lorthepohcy, us-
ing premium al current rates-

Step 2.

and public protecion cisss ap-
plicable afier the change in hazard.
Subtract the prermium detenmined in Step 1 from
that determined in Step 2 and pro rate the dif-
ference. The resull will be the additional or
return premium to be charped or credited for
the change in hazard.

Step 3.

NOTE 1: Extension of city kmits does not constitute
a Change in Hazard. The application of a reduced
rate of premium o existing policies covenng nsks
within such extanded arass may not be made uniess
there is 8 hydrant within required distance of the risk
at the tme of snnexabon, or uniess there is a change

in hazaru of the individus! nsk sfier date of annex-
aton

NOTE 2 Existing policies must be endorsed to re-
duced rate or premium for 8 Change in Hazard,

K Mandatory Roof Covering Credits

Residental roof coverings meeting the impact resistance
of the Uncerwriters' Laboratories esting criteria of U. L.
Standard 2218 are eligible for the following mandatory
credi

edits to De applied to the dwelling extended coverage
am

Class 1 Class2| Class3 | Class 4
Territory Credit Credit Credit LCnd\
5% 2%
5 9 13
18 25 36
16 21 38
18 30 42
L an L Q2 \ ae J

The roof covering credit and applicable’ premium credit
awmmbed'wnm!hed'd.nﬁu\spagedthe
palicy. The above credits reduce the extended coverage

prermium and are applied before any other adustments to
the extended Coverage prermium.

Credis 30ply only on policies insuring @ risk that replace-
ment of the existng roof covering on 8 residence is with a
new rool covering(s) meeting UL Standard 2218 or is
new residential construction which inciudes the instalia-
tion of 8 100 covering meeting UL. Standard 2218.

The credits outlined in the table in tem K-1 will be re-
viewed i such time as redible statistical data becomes
available but not ister than 5 years from the eftective date

of the irpiementation of the credits. The credits may be

modibed It the statistical data indicates modifications are
needed.

DWELLING

Note: Other impac! or hail resistance testing standards
approved by the Texas Department of insurance may be
substituted for the U.L. Standard 2218. Testing to U.L.
Stanadard 2218 or other acceptable standards may be ac-
complished by a testing facility recognized and approved
by the Texas Department of insurance based on standards
for testing laboratones adopted by the Department.

A certificate of installation, promulgated by the Texas De-
parument of insurance, must be provided o the policy-

holder by the instalier of the root covering. Allirformation
on the certificate must be completed and signed by the

individual responsibie for the instaliaton of the roof cov-
enng.

A poiicyholder may present the certihcate of installation to
an insurer for the application of the mandatory credit as

provided in the table in item K-1. Presertation ol 3 certf-
cate of instaliation does Nt preciude an insurer from in-

specting the risk for verification of root covering installa-
yon.

Product Labehng. in order for mandatory roof covering
credits to be applicable for dwelling insursnce , roof
coverings meeting U.L Standard 2218 or sny cther test
standard fof Impact resistance approved by TDI which
are instalied on and sfier January 1, 1999 must meet the
tollowing labeling requirements. Al individus! shingles,
tiles, shakes, paneis, sheets, stc., of 100t coverings must
bear the Underwriters’ Laboratories iabel or the label of a
testing lsboratory approved by TDL indicating the classifi-
cation of the product under U L. Standard 2218 and the
manutacturer's name, the year manutactured and the
brand name. For roof coverings meeting U.L. Standard
2218 which are instalied prior to Jenuary 1, 1998, only the
package containing the rool covering products & required
10 be iabeled. The package must bear the Uinderwriters'
Laboratories label or the lsbel of 3 esting laboratory ap-
proved by TDI indicating the ciassiication of the product

undet UL. Standard 2218 and the menutacturer's name
the yeat manutactured and the brand name.

It shall be optional with insurers to provide credits o im-
pact resistant root coverings irstalied priot Y F ebruary
17,1988, The optional credits given for impact resistant
root coverings instalied prior 1o Februsry 17, 1996 shall
be within the range of credits outiined in the table in item
K-1. insurers may request rom insureds, who apply for
this optional edit, information regarding the instaiation
ot the impact resistant root covering Including but not lim-
ited to the date of instaliation, verification of the installs-
bon, and type ol impact resistant rookng meerial installed.
Any roct covening that is replaced on or sher February 17,
1998 shail meet U.L_ Stendard 2218 In order for the prop-
erty owner 10 receive the credit

The credits program with its certihication process is solety
tor the purpose of enabiing residential property owners
obtain a reduction in their residential insurance premium
and it is not intended by the Deperument © require or cre-

ate any type of express or imphed watranty by the manu-
tacturer, supphier, or instaber.

Endorsement TOP-022, Exciusion of Cosmetic Bamage
to Roof Coverings Caused by Hall, is an optional endorse-
ment which may be attached only 10 a policy iInsuring
risk eligible and receiving premium credit for the installa-
tion of an ¥npact resistant roof covering in order to ex-
ciude cosmetic damage caused by hell.
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s Encorsement TDP-0Z2 may be atached at the inces-

4 All Risk Premium
tion date of 8 new policy, the inception date of 8 re- Base All Risk Premium $43.00
nmmacyotgn‘g!he»termdmepoﬁcyonme
date a roof covening premium creditis applied to the Al Risk Territory Multiplier 232
polcy. $39.846°
b. Endorsemen TDP-022 must be signed by the insur- .
ed before atachment © a policy. The endorsement Deductble Adiustment (16%) 116
is voud uniess signed by the nsured. An insurer shall . )
be permitted 10 3TaCh & pokcy 3 tacsimile copy, Benchmark All Risk Premium s1sg2r
prnocopyotmuicncmwopydmm
ment execuned by the named insured. A sigrature s Flex 108
not required oN the endorsement atached 1o the $121.6\2
pdicynmmammhmﬂemnw .
nal endorsement execuned by the insured or 8 pho- Total All Risk Premium w250 Deductible (Rounded)  $122.00
xmy'nﬁauﬂnmoy.umrmdmd Endorssment
ua@uem:xwwnm
Endorsement TDP-008 $1200
c Hariskbeiqbbbmhuue«ﬂnced\h’ﬂ Flex
instaiation Of 8 IMPact resistant root covering, but SR -
the insured oedines 1 sign for the atachment of the $12.600°
> Endorsement TOP-022, the insurer may ofief to - Endorsemem Charge (Rounded) $11.00
smeMFzmdamw
or optional rool covening credit Total Policy Premium ($37+814348122+813) $315.00
4. Animsurer must inform a consumer of the possibiity

wxmnbummyuemm
Unpoﬁcyhnmwmoeanmomdm
the dameged oot is repiaced with s hail ressstant
root coverng.

EXAMPLE (Roof Credit Appl}c-w)

mnﬁmb-dmoTDPQ.Tcmmﬁ.w
Veneer Constnicton Cisss 2 Roof Covering,

current Protection Class 6, phus 5% fex and
smmm.mummammmh
efiect as of Febnuary 1, 1998:

Coverage A 330,000

Fire Premium
Base Fire Rate per $1,000 of coversge

$.71
Armnount of insusance (in thousande) x5
$35.500°

Low Vaiue F actor

Benchmark Fire Premium

$35.500°
Flex 108
L&Y i
Total Fire Premivm Rounded
Extanded Coverage Premium
Base Extended Coverage Premum $83.00
Extended Coverage Territory Muttiplier L1484
1 QT
Root Covering Credit (5%)
(123.172x0.05= 6.159) - £1%9
$117.013
oeammmmus%) 118
$135.735
Benchmark Extenced Coverage Premium $135.735°
Fex )
' $142.522°

Towsl EC Premium w/250 Deductible (Rounded) $143.00
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ADDITIONAL EXAMPLES OF
PREMIUM CALCULATION FOR TEXAS DWELLING COVERAGES
Y  Exampie #1
Policy wrtormation
Loverage Limits
Fire {Dwelling) $75,500
Extended Coverage (Dwelling) _ $75.500
Vandaiism & Malicious Mischiet (Dwelling) $75,500
Deductibla Amount
Deductitle Adustment - EC, VAMM $250
Surchames Surcharge %
Mobiie Home Surcharge +25.0%
Cmcita Lreait %
Optional Dry Hyorart Credit -10.0%
Sprinidered Risk Credit -12.0%
TOP-001 - Wind Excusion -91.0%
Premium Modificat
Pubiic Housing
Terant Occupancy of Dwelling
Smalt Mercantiie Occupency of Dwelling
Not an FR/SFR Risk
Rating krtformation
jon Type Bv
Protecton Ciass 10
Terreory 9
Flex Percentage +5.0%
Policy Term 1 year
Fire Premium Calcuistion
Base Fire Premium (Dw Teble A) $1.370
Amount of insurance (in 000°s)
(round to thrwe decimais) 3103.435
Low Value Factor (Dwi Tabie B)
(round ©© three decimals) $103.435
Public Housing Credit Factor :
(round 1 twee decimais) $26.293
Tenant Occupany Surcharge (Premiurn Chart No. 18) + $2 280
{round 1o Yvee decimais) $28.173
Mabile Home Surcherge Factor
(round 1 three decirmais) $36.486
Smal Mercantiie Occupancy Surcharge (see small mercantiie s
(round © Wwee decimals) $138.33%
Flex Percent Facor
Normal Fire Premaum (round v three decimais) $146.302
Actual Fire Premium (Rounded) 37}
Small Mercantile Occupancy Surcharge
Small Mercantie Occupancy Charge (Owi Table A) $1.090
Amount of insurance (in 000's) L__I5500
(round to tree decimais) $82 295
Low Velue Facior (Ow Table B) 1000
(round 10 three decimais) $82.29%5
Mobille Home Surcherge
{round 1o three decimais) $102.889
Small Mercantie Occupancy Surcharge

$102.069
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ADDITIONAL EXAMPLES OF

DWELLING

PREMIUM CALCULATION FOR TEXAS DWELLING COVERAGES
% Example?2
rml\-y WV 1T
Loyemos Limity
Fire (Dweling) $75.500
Fire (Personsi $15,000
Extended Coverage (Dweling) $75.500
Extended Coverage (Persoral Propenty) $15,000
Additional Extended Coverage (Personal Property) $15.000
Phrysical Loss Form (Dweling) $75.500
4 Amourm
Deductible Adiustment - EC (Dweling), PLF {Dwelling) $2%0
Deductible Adiustment - EC (Conterts), AEC (Conterts) 1%
Surcharase Surcharge %
Mobile Home Surcherge +25.0%
Optionst Dry Hycrant Credit Sredit%
Ory Credit ~10.0%
Risk -12.0%
TOP-D01A - Wind Exclusion -98.0%
Public Housing (Dweling Only)
Tenart Occupency of Dweling
Smaill Mercantile Occupancy of Dwelling
Not an FR/SFR Risk
Rating information
Construction Type . BY
Protecton C 10
v 9(
Flex Percentage +5.0%
Policy Term 1 yoar
Fire Premium Calculstion
Personal
i Proparyy
Base Fire Premium (OW Table A) $1.370 $1a7n0
Amount of insurance (in 000's)
(round to twee decimels) 3103438 $20.550
Value Factor (Dwi Table B)
L {round to three decimals) $103.435 ‘-_Sizoﬁ
Public Housing Credit Factor (Dweling Only) x 0280
' {found to three decimals) $26.803 L_me
Tenant Occupany Surcharge (Premium Chart No. 18) - +__$2780
(round to three decimais) .47 $2 830
Mobile Home Surcharge Factor 1250 i 1250
(round to three decimais) $IB 408 $28 538
Small Mercantiie Occupancy Surcharge (see smal mercantiie below) + +
(round to three decimais) $135.3% S48 976
Flex Percent Facol P 108
Normal Fire Premium (round to three decimals) $148302 $51.425
Actual Fire Premium (Rounded) $14
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TX-E. COMPRESSED AIR FOAM SYSTEM (CAFS) cc.ccuiririisersensnsisssassessossassessaassenenns 3

Compressed Air Foam System, when carried and used in the extinguishment
Of Al SIFUCTUFE FIFeS ...ttt es e s s se st e s asesass e e e s snssnsennsnenns 30%

To be eligible for points for compressed air foam systems the following criteria
shall be met:

e Apparatus meets general criteria in NFPA 1901 for use for structural
fire fighting (Class A Pumper);

» Apparatus has a minimum 500 gpm fire pump;

o Apparatus has a minimum 120 scfm air compressor, permanently
mounted,;

» Apparatus has a minimum 2.5 gpm Class A foam concentrate pump;

e Apparatus has a minimum 20 gallon foam tank for Class A
Foam;

« At least one apparatus equipped with CAFS unit must respond on all
structure fires on first alarm assignment

Note: Where multiple apparatus are assigned to respond to a structure fire on the first

alarm assignment, this means that out of 3 (or more) apparatus initially responding

from the assigned area, at least one of the apparatus must be equipped with CAFS
unit;

« All applications of Class A Foam must be in accordance with
manufacturer's specifications

TX-F. TEXAS ADDENDUM CREDIT (CTX), up to.............6.5 points

Prorated Addendum Credit (6.5 points) applied to Total FSRS Points.

CTX =FPCE + Fl + PFSE + CCE + CAFS x 6.5
130%

12

EXHIBIT E
ADOPTED AMENDMENTS EFFECTIVE ON AND AFTER DECEMBER 31, 2001



